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YOUR BRIEFINGS BELOW
PRESIDENT’S DESK

(Click on the links to read full CBA coverage)

· New Leadership Taking on Monumental Battle Full coverage 
CBA UPDATE

· Five State Bankers Convention: High in content and value Full coverage
· CBA’s Website Entering 21st Century  Full coverage
· Upcoming Free CBA Teleconferences Full coverage
U.S. CONGRESS

· Congress Receives Bill Creating Consumer Financial Protection Agency ABA Summary of CFPA Bill. Read the consumer agency bill.  Full coverage
· Chairman Frank Introduces Bill Allocating TARP Dividends for Housing Funds  Full coverage
REGULATORY REVIEW

· FDIC Proposes Policy Statement on Qualifications for Acquiring Failed Banks  Read the proposed policy statement.  Full coverage
· Treasury Issues Guidance for Repurchasing CPP Warrants Full coverage
· SEC Proposes Rule to Give Shareholders 'Say on Pay' at TARP Banks Read the proposed rule.  Full coverage
· Agencies Publish Final Rules Intended to Improve Information on Credit Reports Read the final rules Full coverage
· Agencies Issue Guidance on Funding and Liquidity Risk Management Read the proposed guidance  Full coverage
FROM THE BENCH
· Supreme Court Rules for States in Pre-emption Case Read the decision Full coverage
INDUSTRY SURVEYS/REPORTS
· OCC/OTS Report Shows 5 Percent of Mortgages Seriously Delinquent Read the report  Full coverage


	President’s Desk

New Leadership Taking on Monumental Battle
At the recent Five-State Bankers Convention in Downtown Denver, CBA applauded the leadership and vision of our outgoing Chairman Dave Baker of FirstBank Holding Company. Credit must be widely given to his hard work, dedication and sharp guidance during one of the most tumultuous years in the history of Colorado banking.    

CBA also confirmed the new officers for the 2009-2010 fiscal year, who have the lofty goal of directing CBA through some of the largest issues the industry will face in 75 years. 

Chairman, Ed Sauer of The Bank at Broadmoor, Vice Chairman Scot Wetzel of United Western Bank, and Treasurer, Keith Dickelman of Bank of the West have hit the ground running and are spearheading some unique approaches to the problems at hand. More details below: 

Regulatory Reform Task Force

The Board approved the suggestion to create a small working group of bankers to deal with the administration’s regulatory reform proposals recently released. The small group will allow a number of bankers to delve into the details, and meet continuously with our Members of Congress over the next month, doing all we can to avoid the debilitating aspects of the President’s proposal such as the Consumer Financial Protection Agency (read more below). 
The creation of the Consumer Financial Protection Agency has powerful allies in the House and Senate, and will take the entire strength of the industry to mitigate. CBA will have a preformatted letter Colorado bankers can send to their Members of Congress ready tomorrow July 7th, and I strongly urge every Colorado banker – more than ever before – to get involved. More information will be given then. 
Don 

Don A. Childears, CBA Pres/CEO, don@coloradobankers.org
CBA Review
Five State Bankers Convention:

High in content and value
Pressed with economic and public perception challenges that have not accompanied recent banking conventions, CBA’s Five State Banker’s Conference was lauded a valuable success. Taking place at the Grand Hyatt here in downtown Denver,  over 300 attendees gained expert economic advice, regulatory insights, loan quality and compliance consultation, portfolio management advice, branding opportunities, fraud risk assessments (and more) all for a conservative cost and little or no travel expenses to area bankers.  
Faced with thee unique challenges months ago, the Convention Committee made the choice to remake this event as a conference, strip away all non-essential entertainment and engagements, and focus solely on providing top-notch content that would benefit attendees during these interesting times. 

 “CBA was very aware of the cost constraints and negative PR other conventions and rewarding meetings have garnered over the past months,” stated Don Childears, CBA President/CEO. “It was CBA’s goal to provide a program that would be impossible to honestly criticize, at a conservative price bankers could feel comfortable spending, but still not compromise content and value. The Committee hit the nail on the head.”   

Next year CBA is joining Montana and Wyoming in Jackson Hole, WY, and is looking forward to taking all of the successful changes made this year into next year’s planning. 

CBA’s Website Entering 21st Century 

Soon CBA will have a new website, and members will have a new tool that will provide you with more of the relevant industry information and that you rely on, in an efficient, easy-to-locate manner. 
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The site contains new and updated features like the fully interwoven Communication Center that provides you with more daily content, background, helpful CBA resources and external information on banking’s most pressing issues. It is designed in an integrated format that brings bankers all related news, events, and informational content on the topic you’re curious about. 

The site also contains a redesigned and updated Affiliate Directory so members can quickly and efficiently find a quality service provider; and a redesigned Calendar of Events so that everyone be able to efficiently locate and sign up for CBA training events, or find when that Committee meeting was scheduled. 
Keep an eye out for next week’s release.  
Upcoming Free CBA Teleconferences

Don’t miss out on these great events that CBA is offering this summer.  Contact Lexie for additional details and to register:  Lexie@coloradobankers.org
Wednesday, July 29

10:00am - 11:00am

Developing a Fraud Risk Assessment Program for Banks Conference Call

Presented By:  Thomas E. Wykstra, Patten, MacPhee and Associates, Inc

Wednesday, August 5

10:00 - 11:00 am

Colorado Credit Reserve Conference Call

Presented By:  Alex Dempster, CHFA

Tuesday, August 25

1:00pm - 3:00pm

Roundtable with Senator Udall

Location:  Colorado Bankers Association

Sponsored By:  Federal Home Loan Bank

Wednesday, August 26

1:00pm - 3:00pm

Current Accounting Issues Conference Call

Presented By:  Tammie Lowrie, BKD, LLP

U.S. Congress 
Congress Receives Bill Creating Consumer Financial Protection Agency
The Obama administration sent legislation to Congress that would create an industry-opposed Consumer Financial Protection Agency with broad powers to design and mandate bank products, and enforce all banking consumer laws. Agency powers would include the ability to write, supervise and enforce consumer protection regulations on all financial products, including mortgages, credit and stored-value cards and overdraft programs.  This extremely objectionable legislation was first proposed in the Administration’s 84 page White Paper description of financial regulatory reform goals, released June 16th. 


The House Financial Services Committee is slated to consider its Consumer Financial Protection Agency bill before the August congressional recess, while the Senate Banking Committee plans to incorporate its agency legislation into a larger regulatory reform measure this fall. 


With that, CBA has created a special task force to execute our opposition to the CFPA, and is planning on meeting regularly with Rep. Perlmutter (House financial Services member) throughout the month of July.
CBA will provide bankers with a preformatted letter to send to their Members of Congress on Tuesday July 7th. Between the severity of the issue and the general support it currently holds among lawmakers, the industry will need all bankers get actively involved in opposing the creation of the CFPA. Look for specific information tomorrow. ABA Summary of CFPA Bill. Read the consumer agency bill. 

Bill Allocates TARP Dividends for Housing Funds
House Financial Services Committee Chairman Barney Frank (D-Mass.) has introduced a bill that would allocate $1 billion in dividends paid to the Troubled Asset Relief Program to the National Housing Trust Fund. 

The NHTF, created in 2007 to ensure that public funding would be available for the construction, rehabilitation and preservation of affordable housing units, did not receive any money last year. The legislation also would direct $1.5 billion to the Neighborhood Stabilization Program, intended to help state and local governments acquire and redevelop foreclosed properties, and $2 billion to a Department of Housing and Urban Development fund designed to aid homeowners struggling to make mortgage payments.

Regulatory Review

FDIC Policy Statement on Qualifications for Acquiring Failed Banks 
The FDIC Board proposed a policy statement to establish qualifications for private-equity investors interested in acquiring failed banks. Among other things the proposal would: 

· Require acquired banks to maintain a Tier 1 leverage ratio of 15% for at least three years and be well capitalized thereafter
· Prevent acquired banks from being sold for three years
· Mandate that cross guarantees involving other investor-owned institutions be pledged to the FDIC to pay for losses
· Bar them from making loans to the investors or their affiliates
· Require their holding companies to be a source of strength

There will be a 30 day comment period after publication in the Federal Register. Read more.  Read the proposed policy statement. 

Treasury Issues Guidance for Repurchasing CPP Warrants 
The Treasury Department issued guidance on the process banks can use to repurchase warrants under the Capital Purchase Program. The guidance describes a four-step process in which a bank wishing to repay the warrants would first submit an offer of fair market value to Treasury within 15 days of repaying CPP funds. The Treasury would then have 10 days to accept the bank's offer. 

If the Treasury rejects the bank's offer, a market value price would be established by an independent appraiser. Read more.

SEC Proposes Rule: Give Shareholders 'Say on Pay' at TARP Banks 
The Securities and Exchange Commission voted to propose a rule giving shareholders a nonbinding vote on executive compensation at publicly traded banks that haven't repaid their TARP funds. The proposed "say-on-pay" rule was mandated by the Emergency Economic Stabilization Act of 2008. There will be a 60-day comment period on the proposal following its publication in the Federal Register. Read the proposed rule. 

Final Rules Intended to Improve Information on Credit Reports 
The financial regulatory agencies and the Federal Trade Commission last week published final rules which are intended to improve credit report accuracy and give consumers more power to dispute report items. The rules will require companies furnishing information to credit bureaus to investigate disputes brought by consumers. They also mandate that such companies develop policies and procedures to ensure that the information is accurate. The rules become effective July 1, 2010. Read more.  Read the final rules. 

Agencies Issue Guidance on Funding and Liquidity Risk Management 
The federal banking agencies yesterday issued proposed guidance on managing funding and liquidity risks. The proposal summarizes the agencies’ previous liquidity risk-management principles and, where appropriate, brings them into conformance with liquidity principles issued by the Basel Committee on Banking Supervision. 
While the Basel principles focus on large internationally active banks, the agencies’ proposed guidance emphasizes supervisory expectations for all domestic financial institutions. There will be a 60-day comment period on the proposal following its publication in the Federal Register. Read the proposed guidance. 

From the Bench

Supreme Court Rules for States in Pre-emption Case 
The U.S. Supreme Court ruled in a 5-4 decision that national banks are subject to some state laws under the National Bank Act.  The majority ruling in Cuomo v. The Clearing House Association, states that although state attorneys general lack the Office of the Comptroller of the Currency's "visitorial" powers to examine national banks, they can sue them for alleged violations of state laws. This decision reversed the appellate court’s favorable decision and reverses 140 years of rulings and OCC operation.  Read the decision.

Background: 
The case came to the Supreme Court after the state of New York asked the high court to overturn a federal appeals court decision blocking states from investigating the lending practices of national banks. In 2005, the New York attorney general's office, then under Eliot Spitzer, began investigating the banks' residential real-estate lending practices, claiming that mortgage data showed that black and Hispanic borrowers received a larger percentage of high-interest home loans than white borrowers. 

Spitzer asked several banks to voluntarily produce nonpublic information about their mortgage-lending practices in New York. In response, the OCC and the Clearing House Association, a consortium of national banks, each sued to block Spitzer's investigation. A federal trial judge barred the New York attorney general's office from demanding to see the banks' books or from moving forward with enforcement action. The federal appeals court affirmed the trial judge's ruling. 

Industry Surveys/Reports
OCC/OTS Report Shows 5 Percent of Mortgages Seriously Delinquent 
Five percent of U.S. residential mortgages were seriously delinquent at the end of the first quarter, almost double the 2.7% rate in 2008’s opening quarter, according to a report released by the OCC and OTA. The report also said that serious delinquencies among prime loans jumped 20% to 2.9% of all prime mortgages in the first quarter. In response to the delinquencies, servicers implemented 185,156 new loan modifications, up 55% from 2008’s fourth quarter and 172% from a year ago. Read more.  Read the report. 
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