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YOUR BRIEFINGS BELOW
Instead of reducing the amount of info brought to your fingertips, we’ve made it easier for you to skim. At the beginning of each update you’ll find brief time-saving summaries on the content contained within. Now when you can’t read it all, you can still follow what’s being covered.  Love it? Hate it? Have a better suggestion? Let us know 

STATE BRIEFING
(Click on the links to read full CBA coverage)

· CBA emphasizes economy-minded decisions to legislature through K.C. Fed President Presentation. Full Coverage 

· CBA buys time to improve “responsible” foreclosure mitigation bill. Full Coverage
· 1031 exchange legislation in good shape. Full Coverage
· State legislature convenes and CBA is monitoring 31 of 146 bills so far. A rundown of major topics already being monitored: Full Coverage
U.S. CONGRESS BRIEFING
· CBA opposed: Mortgage bankruptcy plan supported by Senate Dems and Citi doesn’t pass “common-sense test”. Full Coverage
· Frank Introduces sweeping TARP reform bill.  Access Frank's memo. Access the bill. Full Coverage 
· GAO offers framework for revamping the financial regulatory structure. Full Coverage
· 111th U.S. Congress convenes with Obama’s economic stimulus package as the top priority.  Full Coverage
REGULATORY BRIEFING
· Sec. Paulson proposes eliminating Fannie and Freddie. Read Paulson's speech Full Coverage
· The Treasury announced the latest CPP transactions to banks. Access Treasury's list Full Coverage
· Reports are stating that Obama’s likely to keep FDIC Chairman Bair.  
FASB (Accounting) BRIEFING
· FASB Finalizes OTTI Proposal. Read the proposal.  Full Coverage


	State Review

CBA Emphasizes Economy-minded Decisions to Legislature

“Glad I’m not faced with your decisions,” joked Dr. Tom Hoenig, President of the Kansas City Federal Reserve while advising Treasurer Cary Kennedy on how the state could handle Colorado’s tough fiscal and economic predicament. The exchange occurred during CBA’s Third Annual Economic Outlook presentation, organized by CBA to inform legislators on the current economic conditions, and emphasize economy-minded decisions throughout the session. Dr. Hoenig then seriously emphasized the need for smart government spending that would result in something of value – like infrastructure – instead of “opening the spigot.” State and local spending will obviously decrease, he stated, so government spending will turn into a lifeline – but the return on  “unthoughtful investments is very low” he warned.  
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His comments drew praise from attendees and garnered national attention from: [image: image6.jpg]DOWJONES
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who broadcasted his comments in real time.
CBA Buys Time to Improve “Responsible” Foreclosure Mitigation Bill

The Governor’s office and state legislature made foreclosure mitigation a large priority in the 2009 state session. Learning about that priority months ago, CBA has been working closely with the parties to craft responsible legislation that’ll meet all of the banking industry’s desires: helping distressed borrowers while unilaterally protecting the communities’ deposits and banks ability to lend. 
After six-plus weeks of working on general concepts with parties, CBA reviewed a draft bill and uncovered a mountain of technical problems which threatened the livelihood of our collaborative work. Aware that the absence of this bill would provoke others with possibly uninformed agendas to pursue legislation, CBA quickly secured late bill status, preserving our progress. We’re encouraged, and thank leadership for working so diligently and responsibly on this, and look forward to a busy session. 

1031 Exchanges in Good Shape

Reviving a dead issue from last year, Rep. Joel Judd reiterated to CBA his desire to work on an oversight solution to the 1031 exchange business. Last year, Rep. Judd pushed for additional regulations on the numerous industries including banking. After educating the legislature on the negative and unnecessary effects of his proposition, the bill died. Over the summer CBA and others worked with Rep. Judd and produced a bill that would protect the viability of the banking industry while impose guidance and oversight of 1031 exchange businesses – where it is actually needed. 

State Legislature Convened; CBA Hits the Ground Running
Expecting a demanding and eventful 2009 session, CBA is already busy monitoring 31 of the 146 bills introduced since the session convened on Tuesday (1/6). Some of the many topics we’re already involved in (and not covered above) include energy efficient lending, payday lending, relegating interest on escrow accounts to specified State interests, REIT taxation, and various employment law requirements. CBA’s Legislative Status Sheet will be available shortly so members can follow those issues impacting the industry. 

U.S. Congress 
CBA Opposed: Mortgage Bankruptcy Doesn’t Pass “Common-Sense Test”

U.S. Senators are lauding their efforts to bring Citigroup on board with a revised version of industry-opposed mortgage bankruptcy legislation. The legislation would allow bankruptcy courts to unilaterally change the terms of mortgages during bankruptcy hearings. CBA along with the rest of the banking industry has been outwardly opposed to such programs citing the risks and large uncertainty this would bring to an already unstable market. 

“During this economic downturn we can’t afford to be taking steps backwards. A proposal like this would force interest rates to climb and make loans less available for consumers and businesses looking for funding,” stated Don Childears, CBA President/CEO. 

“CBA believes in creating and supporting responsible, pragmatic solutions to our economic woes, and believes that this legislation does not pass that common-sense test. We understand Citigroup acted independently of the industry as a whole, and we oppose these concepts that will restrict lending capabilities. We’ll continue to work with Colorado’s Congressional leaders to find solutions that help banks as well as their current and future customers and communities.”    Request CBA’s summary of the concepts by contacting Tim.  
Frank Introduces Sweeping TARP Reform Bill  
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 House Financial Services Chairman Barney Frank (D-Mass.) introduced the sweeping TARP Reform and Accountability Act (H.R. 384) which allocates the remaining $350 billion of TARP funds, and imposes tightened requirements on the government and recipients of funds. The more notable conditions within the 74-page bill include:
1. New reporting requirements on the use of the funds and lending levels 

2. requirements on how a recipient is able to use the funds

3. permanent increase in FDIC deposit insurance coverage to $250,000

4. extend the time limit for an FDIC restoration plan from 5 years to 8 years

5. explicit authorization to provide assistance to the auto industry

6. regulatory and reporting requirements for non-deposit institutions receiving funds

7. new executive compensation requirements

8. Additional oversight and veto power over the Treasury

9. Extensive foreclosure mitigation requirements

10. Creation of a Home Buyer Stimulus plan
CBA will continue to review and analyze the bill. 
Access Frank's memo. Access the bill. 

GAO Offers Framework to Revamp Regulatory Structure

The Government Accountability Office, characterizing the financial regulatory system as "fragmented and outdated," and emphasized specific principles to guide Congress when considering reform policies. These included: 

· clearly defined regulatory goals

· regulations that are comprehensive without stifling innovation

· identifying and managing system-wide risk

· flexible and forward looking system

· "serious consideration" to consolidating agencies

· consistent consumer and investor protection

· agency independence

· consistent financial oversight of comparable products 

· allowing institutions to fail while limiting taxpayers' exposure to financial risk

111th U.S. Congress Convenes; Economic Stimulus Top Priority 
The 111th U.S. Congress convened on Tuesday, and Democratic leaders are expected to go to work quickly on President-elect Barack Obama's massive economic stimulus package. Obama met with a bipartisan group of congressional leaders to discuss the stimulus proposal that according to press reports contains tax cuts of up to $300 billion (including $500 for most individuals and $1,000 for couples) as well as more than $100 billion for businesses. About $77 billion would be used to extend unemployment benefits and to subsidize health care for people who have lost their jobs. The remainder of the package, thought to cost about $800 billion, would be spent on job-creation projects such as roads and bridges and on long-term goals such as alternative energy programs.
Regulatory Review

Paulson Proposes Eliminating Fannie and Freddie
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 Treasury Secretary Henry Paulson proposed eliminating Fannie Mae and Freddie Mac and replacing them with private-sector mortgage guarantors regulated like utility companies. 
Paulson outlined other possible alternatives for Fannie and Freddie, including privatization, nationalization, or a restructured hybrid model of public ownership with government ties. Paulson emphasized, however, that allowing the two companies to return to their previous operating approach is not an option. Read Paulson's speech. 

Treasury Announces Latest CPP Transactions 
The Treasury Department announced the details of a $15 billion investment in seven banks made through the agency's Capital Purchase Program. So far, Treasury has made $177.5 billion in investments though the program.  Access Treasury's list. 

FASB Update (Accounting)
FASB Finalizes OTTI Proposal 
The Financial Accounting Standards Board today finalized by a 3-2 vote its industry-supported proposal – FSP EITF 99-20-a – that will improve the accounting for “other than temporary impairment ” by changing OTTI rules in the board’s Emerging Issues Task Force Issue 99-20. 

This is particularly good news for banking institutions that have assets that are performing and are required to follow FSP EITF 99-20-a, because under the changes those assets likely will not have OTTI. Although the changes approved today do not apply to all financial instruments and may not have an impact on some banks, they are an important first step in the FASB’s plan to make further improvements to OTTI in 2009. 
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